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! A cleansing notice is a statement to the ASX sihaires have been offered in reliance on specifiethptions
under the Corporations Act from prospectus requirasnthat also require any financial informationweyed
to participants in the capital raising to be diseld. Without the notice shares issued outsidesoptbspectus
requirements cannot be traded within 12 monthssfa.
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2 The relevant group comprises entities in the S&X200 as at December 2009.
% These amounts exclude funds raised through disimib reinvestment plans.
“ The date of the capital raising used in this pagp#te date the capital raising was announceleartarket.
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® ASX, Capital Raisings in Australia: Experiences and leessfrom the Global Crisj®9 January 2010.



Form of capital raised by value

SPP/UPP
3%

Placement

16%
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® For the purposes of this report discounts have bakulated based on the 10 day average closiog prior
to the announcement of the capital raising.
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" Westfield announced an SPP on 26 February 200hade no mention of its intent to conduct an SPtRer3
February 2009 announcement of the placement.

Lend Lease originally intended to conduct a SPRewer, did not do so "due to the current marketiealf its
securities remaining below the $6.05 institutioqdcement price and a deterioration in equity marke
conditions".

' Stockland originally intended to conduct a SPP, éwav did not do so "due to the current market valtiés
securities remaining below the $5.30 offer prickisThas arisen due to the extreme global markendilir
experienced in recent months".

© The Gindalbie placement to AnSteel was announcebldvember 2008 but only occurred in July 2009
following regulatory and shareholder approval. Be purpose of this table the discount was caledlatith
reference to the average closing price of Gindadiiares on the 10 days prior to the announcemettieof
placement. The placement shares were issued atnasiypn of 129.73 percent to the November 2008 aeerag
price which is why the discount in the table absvspecified as N/A.
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" This excludes a placement of exchangeable sezsititia single investor at GPT in late 2008 undeaiaer
from Listing Rule 7.1 ahead of an entitlement aoffén the initial exchange price the dilution frole issue of
exchangeable securities was below 15 percent.

12 5ee, for example, ASX, 'Register of ASX Listingl®Waivers', 1-15 June 2009, Waiver WLC090274-003.
13 ASX, 'Register of ASX Listing Rule Waivers', 16-Blarch 2009, Waiver WLC090129-002.
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4 Transfield Services, 'ASX Announcement: Transf@&tvices Capital Management Initiatives’, 1 Decamb
2008.

!> Graincorp announced the acquisition and capitsingon 6 October 2009 and announced its compietio
13 November 2009.

18 Asciano, 'ASX Release: $2 billion Underwritten EyguRaising, Trading Update and Outlook’, 15 June®
and 'ASX Release: Successful institutional equafging; Underwritten issue size increased by $38iomi, 17
June 2009.
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"Wesfarmers, 'Wesfarmers Receives Strong InstitatiSupport for Equity Raising’, 23 January 2009.
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18 Of the 21 renounceable entitlement offers only fware structured such that the rights were trazlab}

market.

¥ Rio Tinto is a dual listed company, with Rio Tingte trading on the LSE and Rio Tinto Limited on)AS
Only funds raised by Rio Tinto Limited are includedhis report.
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2 The second largest SPP was conducted by anothky @ Commonwealth Bank, and raised $866 million.
2L ANZ, 'Media Release: ANZ announces fully undenerit$2.5 billion share placement', 27 May 2009.
2 ANZ, 'Media Release: ANZ completes $2.2 billioraBhPurchase Plan’, 9 July 2009.
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3 Includes explanations such as closing out goldjasdfunding equity contribution to a joint ventuending
management internalisation and facilitation of endgger.

4 This is largely due to the Gindalbie placemerb82 million to AnSteel announced in November 2(h@
time at which the discount was calculated) but deteg following regulatory and shareholder approraluly
2009.
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% Research into placements in New Zealand suggestathes increased immediately following private
placements at a discount suggesting participants sedling their shares for a quickfire gain. Seertish D
Anderson, Lawrence C Rose & Steven Calfierential Shareholder Wealth Effects of Privaiguity
Placements in New Zealan®Vorking Paper, March 2004, available at
http://papers.ssrn.com/sol3/papers.cfm?abstrach 1i@43




% Rio Tinto Limited,Offer Booklet 16 June 2009, p. 69.
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2 See n. 26.

% GunnsGunns Entitlement Offer ProspectdsSeptember 2008, p. 44.

29 DUET Group, 'Appendix 3B', 31 March 2009, p. 4.

30'sp AusNet Group, 'Appendix 3B', 12 May 2009, p. 4.

3! Transpacific Industried,.77 for 1 accelerated renounceable entitlemergro®0 July 2009, pp. 28 & 91.

% Linc Energy Linc Energy Announces successful $77.4M capiialrg, 3 August 2009, p1, Linc Energy,
Linc Energy Share Purchase Plan Resul& September 2009, p1, and Linc Energy, 'AppeBBix30 October
20009, p. 2.
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% n its 8 October 2008 announcement of the placé@Bi stated it was seeking to raise $2 billion diat not
disclose a price per security; the price per secwas announced in the same release announcirsyitieessful
completion of the placement on 9 October 2008. ddhasor on the placement was not disclosed.

% Stockland Property Group, 'Stockland raises $30i@dmin share placement’, 8 October 2008.
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% Westfield Group, 'Westfield Group to raise $2 Bidm in underwritten share placement’, 3 Febri2099;
Lend Lease Corporation, 'Institutional placemeraiee $302.5 million to replenish balance shddfebruary
20009.
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% Asciano, 'ASX Release: Successful institutionaligoraising; Underwritten issue size increase®B8§0
million’, 17 June 2009.

37 Estimated fees calculated based on underwritiag fer the conditional placement as disclosed icigk®'s
pro forma Appendix 3B released to the market odure 2009.

¥ PanAust, 'ASX Announcement: A$142 million Equit§f@ Fully Underwritten Institutional Component of
the Equity Offer Significantly Oversubscribed', 2@y 2009.

39 Estimated fees calculated based on underwritiag fer the capital raising as disclosed in Panust
forma Appendix 3B released to the market on 28 RI239.

“0ING Office Fund, 'ASX Announcement: IOF compleiestitutional equity raising and underwrites retail
offer to raise $415 million’, 19 June 2009.

“1 ING Office Fund, 'ASX Announcement: IOF retail ilement offer’, 15 July 2009. The estimated addii
fees received by the underwriters from the re@mihponent were $2.73 million estimated from the sedi
Appendix 3B filed by ING Office Fund on 7 July 2009
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*2 Office of Fair Trading UK, 'OFT seeks views ahe&@quity underwriting market study’, 10 June 2@10
http://www.oft.gov.uk/news-and-updates/press/2014/8 On the figures quoted by the UK regulator it
appears capital raising fees in 2009 were highéreériJK than in Australia, with average fees actbssmarket
of 2.86 percent.

“3 For an example of the ASX's waiver policy withaeds to accelerated rights issues and frontloaded
placements see ASX, 'Register of ASX Listing Rulai¥grs', 1-15 June 2009, Waivers WLC090274-001 and
WLC090274-003.

“ See n. 5, p. 4 for a discussion of the flexibitifithe Australian regime and pp. 16 and 17 foisaubsion of
the ASX's rejection of merit-based approaches.
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“5See n. 5, pages above.

“6 Bank of Queensland, 'Notice of Annual General ggand Explanatory Statement’, 6 November 2008; p.
Westfield, '$2.9 billion Institutional PlacementFébruary 2009, p. 1; OneSteel, 'Notice of Annuah&al
Meeting', 30 September 2009, p. 5.

*" The capacity of management teams to use privatepients to protect their positions by allocatiggity to
friendly investors has received academic attenfiam.a US perspective, see Michael J Barclay, @hffG
Holderness & Dennis P Sheeh&mivate Placements and Managerial Entrenchm@&gcember 2006, working
paper available at http://papers.ssrn.com/sol3fgagfen?abstract_id=471720.
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“8 This appendix does not consider initial publicesifigs.

9 Corporations Act, s 611, item 10. Both the Ausaral Securities and Investments Commission (see
Regulatory Guide 159, Part R) and the TakeoverelR&uidance Note 17, paras 46 and 50) have resedni
the potential for this safe harbour to be abusethajor shareholder or related party of the compaeither by
acting as the underwriter to the rights offer orpayticipating in a shortfall facility — could adegi or entrench

its control of the company, by subscribing for ahgrtfall flowing from the rights offer. It is algquite possible
for that major shareholder or related party (togethith the company) to contrive such a shortfalilibrately

by making the terms of the rights issue unattractio the other shareholders of the company. The&maj
shareholder or related party is, in these circuntsts, able to effect a takeover by stealth witlhawing to pay
the other shareholders a takeover premium for obofrthe company. See also R Philip, “Rights Issaad
Control Party Underwritings — Be afraid, be versaad ...” (2005)Company and Securities Law Jourdi&l6.

* The concerns expressed in the above footnote beustad subject to ASIC’s Regulatory Guide 199.@\SI
has stated it will grant relief from the 20% prdhidn to persons who exceed that threshold through
participation in accelerated rights issues (asoffers in respect of the institutional and retedinches may not
be on the same terms; also, renounceable acceleighes issues often involve separate instituti@ma retail
book-builds) and on a case-by-case basis to rightes that are accompanied by a short-fall fadilis offers
made under a short-fall facility may not be praarat on the same terms as the other offers). See/8IC,
Class Orders 08/35 and 09/459 and ASIC, “Facifitatequity Capital Raising” (Consultation Paper 1B88b.
2009), Part D.
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*3 Corporations Act
** Corporations Act
% Corporations Act
% Corporations Act

, S 708(8)(a).
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, S 708(10).
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, S 708(2).

0
< 5
0 )5 (
(
<
2 5 (
& 5 < )
( )
) (
)
) ? &(
?8&< | &%
5
< 6
) 5 )

))
) 5 )
S )
I 9
5
) ) ) )
( (
( &

%&



5 9 0
( &C < ( 5
) ) 9 ) (< (
5 ) < ) 0( <)
) ) 5 « )
(
5 ) &
5 ) ) 9 D (<)
) ) D 6 (( “
< ) ) ( 9 )
(
( (6 ) ) )
) ( (; 9 S) « )
5 2
) ( ( ) (
) ( ) ( 5
< ) 1) (
) ( ) 5 <
( ( /5 R S<5 ) ) )
< 5 5 (
( 5) ()
' ( RO ) (S 5 <
) ( 0¢ /4 1 <
( .
) ( ( )
( < C) )
) ( ) (
) ( ( )
( < 5 ( ;)
) ) ) ( ( e

" Corporations Act, s 707(3) and (5).

%8 Corporations Act, s 707(3) and (4).

%9 SeeFord’s Principles of Corporation LayLexisNexis Australia, looseleaf edition), par& [220].

9 ASIC has stated that it will grant relief fromgHs day requirement on a case-by-case basis (spdaREy
Guide 173, Part B). Accordingly, longer periodsrdérrupted trading will not necessarily preverg tompany
and participants in a private placement from amgilthemselves of this safe harbour. See also ASIC,
“Facilitating Equity Capital Raising” (Consultatidtaper 105, Feb. 2009), Part C.

®1 Corporations Act, s 708A(5).

%2 Corporations Act, s 708A(11).

83 Corporations Act, s 708A(12).
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% See ASIC, Regulatory Guide 125, Regulatory Guifi@, Part C and Class Order 09/425.

% Corporations Act, s 708AA(2). ASIC has stated iit grant relief from the requirements of this sa@rbour

to accelerated rights issues and on a case-byhzsie to rights issues that are accompanied byod-ftl
facility, to allow such rights issues to also hdkie benefit of this safe harbour. See ASIC, RegyaGuide
189, Part C and Class Order 08/35.

% ASIC has also stated that it will grant relief ffrothis 5 day requirement on a case-by-case basis (s
Regulatory Guide 189, Part D).
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7 See ASIC, Regulatory Guide 189, Part D and Clasei08/35.

% ASX, LR 7.1.

%9 ASX, LR 7.2, Exception 1 and 15. There are alsmeptions for the under-writers of pro-rata offens short-

fall facilities accompanying such offers: ASX, LR7Exceptions 2 and 3 respectively.

OASX, LR 7.11.3.

ASX, LR 7.11.4.

2 For example, see ASX, 'Register of ASX Listing &Waivers', 1-15 December 2009 & 16-31 December

2009, waivers WLC090653-001, WLC090656-001, WLCE®601, WLC090659-001, WLC090665-001,
WLC090666-1, WLC090669-001, WLC090673-001, WLCO09D®D1, WLC090679-001, WLC090684-001,
WLC090689-001, WLC090690-001, WLC090691-001 and \W2@592-001.
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% See n. 73, waiver WLC090681-001.

" See n. 73, waiver WLC090674-003.

S For example, ASX, 'Register of ASX Listing Rule M&xs', 16-30 November 2009 waiver WLC090639-003.
® SeeFord’s Principles of Corporation Laypara 22.151.

" This mechanism was used in 2009 by CSR in itslement offer announced in October 2009 and by
Macquarie Media Group (now Southern Cross Medianirentittement offer also announced in Octobe©200

%!



