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21 June 2010

Via: E Lodgement/ OR
Fax — Company announcements: 1300 135 638

Australian Securities Exchange
Continuous Disclosure Area

AGREEMENT TO SETTLE PANEL APPLICATION
AND PROCEED WITH TAKEOVER OFFER

Wallace Absolute Return Limited ("WAB") refers to Armidale Investment Company Pty
Limited's (*AIC") recent application to the Australian Takeovers Panel ("Panel”) lodged on 8
June 2010 (“Panel Application™) in relation to the renounceable rights issue announced by
WAB on 6§ May 2010 ("Rights lssue").

WARB announces that it has reached an agreement with AIC and E-quest Capiial Pty
Limited ("E-quest"), and as a result AlC:

v has withdrawn its Panel Application; and
* will continue with its takeover offer for up to 100% of WAB shares at 5.9 cents in
cash per share ("Offer")’.

AIC has agreed to serve a bidder's statement in relation to the Offer on WAB by 235 June
2010, on the basis that:

. WAB withdraws the Rights Issue and refunds all application manies (without
interest) that it received under the prospectus for the Rights Issue;

. WAB and E-quest terminate the underwriting agresment between them In relation
to the Rights Issue ("Underwriting Agreement’);

. E-quest withdraws the nomination of Mr Spiro Paule and Mr Anthonty Roussos to

ihe WAB board of directors ("Board") and WAB not, by Board resolution, appoint Mr
Paule and Mr Roussos to the Board within a period of 4 months; and
. WAB appoints to the Board an independent director nominated by AIC once AIC
. has voting power in at least 20% of WAB, subject to the Board approving the
relevant nominee and AIC complying with the terms of the agreement.

In addition WAB advises sharehalders that:

. WAB will pay E-quest:

. a fse equivalent to the underwriting commission E-quest would otherwise
have earned under the Rights lssue (for which AIC will indemnify WAB) for
the termination of the Underwriting Agreement; and

. the legal fees and disbursements incurred by E-guest in relation to the
underwriting, the Rights |ssue and the Panel Application; and

. subject to an independent expert's report opining that the Offer is fair and
reasonable, the Board expects that, in the absencs of a superior proposal, it will
recommend the Offer.

1 The Offer is on substantialty the same terms as the offer made on 4 Tune 2010, other than with respeet 1o the waiver of the
50, 1% minimum acceptance condition, The Offer is subject only to preseribed oeourrences (set scckion 6520 of the
Corporations Act 2001(Crh)) and ne disposal of WAB’s invesmment in HAL Dara Services Pty Limived.
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Further information regarding AIC's Offer will be made available to shareholders as soon as
possible.

Far Shargholders with any questions in relation to the Rights 1ssue or this announcement,
contact:

Michael Birch
Managing Director
Ph: +612 9225 9770

Waliace Absolute Return Limited

Level 3, 20 Loftus Street Sydney 2000 NSW
ABN: 58 100 854 788

PO Box R1436 Royal Exchange NSW 1225
T. +612 9255 9770 F. +612 9255 9701

E. enquirles@wallaceahsolutereturn.com.all

548878112



